
After grappling for several years with 
cuts and deferrals in capital improve-

ment projects for the City, City Council 
voted on February 20th to place a perma-
nent 0.25% income tax increase dedicated 
exclusively to capital improvements on 
the May ballot. Voters going to the polls 
on May 8 will be asked to approve the 
measure that would provide an estimated 
$820,000 per year in additional funds to 
be used for capital improvement projects.

The City’s current Income Tax is 1.25%, 
only 1.0% of which is permanent (voters 
in 2002 approved a 10-year income tax 
increase of 0.25% for Park Improvements 
which expires 12/31/12). Of the City’s 
“base” 1.0% rate, 0.8% is allocated to the 
General Fund and 0.2% is allocated to the 
Capital Improvement Reserve Fund. The 
current 1.0% base rate has been in place 
since 1981, when voters last approved a 
permanent increase from 0.7% to 1.0%.

Priority projects that would be funded 
if voters approve the additional funds 
fall into three main categories: Streets, 
Stormwater and Safety. 

Streets 
There are a number of older  
interior streets that have been  
reconstructed and improved in recent 
years including streets such as Elm, Ford, 
Wilhem, German & South, Broadway, N. 
Hyatt, etc. but there are several more that 
current funding does not enable the City to 
timely complete. These streets include S. 
Third, Franklin, Dow (Railroad to Hyatt), 
Horton, and several others. Additionally, 
resurfacing efforts of about $200,000 
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Safety 
In addition to improving streets and other 
infrastructure in the City, the Capital 
Improvement Reserve Fund is the financial 
means by which essential service equipment 
is acquired. Whenever it purchases a police 
cruiser, ambulance, fire apparatus, dump 
truck, or a tractor, the City relies on its 
Capital Improvement Reserve Fund. One key 
area of need right now is the replacement 
of the Fire Dept’s 32 year old ladder truck. 
This piece of equipment, though well main-
tained and in good operating condition, fails 
to meet many modern safety standards as 
promulgated by the National Fire Protection 
Assn. (NFPA). Replacing this important piece 
of firefighting equipment is an expense of at 
least $600,000, with the most sophisticated 
units easily clearing the $1 million mark. 
Some improvements to the Westside Fire & 
EMS station will also likely be necessary to 
accommodate the newer truck.

Tax Rate Remains Competitive
If voters approve the 0.25% increase in the 
City’s income tax rate on May 8th, the increase 
will not take effect until January 1, 2008. 
At 1.25%, Tipp’s tax rate is the lowest City 
income tax rate in Miami, Montgomery and 
Shelby Counties, with the average being about 
1.9%. Also, the City has no voted millage in 
property tax, with the current 1.4 “inside” 
mill property tax levy remaining unchanged 
since the 1920’s. Only about 3.5 cents of  
every property tax dollar paid by City 
residents goes towards municipal services.

For more information about the  
income tax proposal, please visit  
www.tippcityohio.gov.   

annually do not provide sufficient funds 
to keep pace with the number of streets 
needing attention. Typically, residential 
streets should be resurfaced every 12-14 
years, but based upon current funding, 
that cycle is more typically 17-19 years.

Stormwater 
Now that nearly all commun- 
ities have adequately addressed  
wastewater treatment with modernized 
facilities and technology, environmental 
efforts of the US and Ohio EPA are now 
focusing on stormwater management. In 
the past five years, the City of Tipp City 
has come under new National Pollution 
Discharge Elimination System (NPDES) 
Phase II requirements to monitor stormwa-
ter, prevent stormwater pollution and make 
certain improvements in the collection and 
maintenance of stormwater systems. Addi-
tionally, several streams, culverts, bridges 
and stormsewers throughout the City are 

in need of repair, replacement or improve-
ment. Many communities have implemented 
stormwater utilities with a monthly charge 
back to residents and businesses for the 
expense associated with these needs and 
requirements. At this point, Tipp City has 
avoided establishing a stormwater utility, 
seeking instead to utilize funds from the 
proposed 0.25% capital improvement tax to 
accomplish these projects.

Voters to Decide Income Tax Issue

At 1.25%, Tipp’s tax rate is the lowest 
City income tax rate in Miami, 

Montgomery and Shelby Counties, 
with the average being about 1.9%. 



www.tippcityohio.gov

 TIPPECANEWS  MA RCH  2007

Electric Cost of 
Service Study 
Complete

Three year rate adjustment 
implemented

Last fall in the Tippecanews, we  
alerted you to the fact that the City  

was undertaking a complete cost of service 
study and rate analysis for its municipal 
power system. The last time such a study 
was done was 1990 and was necessitated 
by the fact that other than the addition of 
the State mandated kilowatt-hour tax in 
2004, the City had not adjusted its base 
electric rates since 1990.

In January, City Council was pro-
vided an overview of the rate study 
recommendations and on March 5, those 
recommendations were approved by ordi-
nance. All customers will see a phased-in 
increase in rates over the next three years:

Effective with bills due July 10, 2007
• Residential rate increase of 5%
• General Service rate increase of 9%
• Large Power (Industrial) rate 

increase of 3%

Effective July, 2008 – same as above

Effective July, 2009 – same as above

These rates represent category 
averages, and individual increases for 
General Service and Industrial custom-
ers will vary up or down based upon 
usage characteristics

For the “average” residential customer 
using 1000 kilowatt-hours of electricity 
in a typical month, the monthly bill 
will increase from roughly $70 in 2007 
(before the first increase) to $80 in 
2009, an increase of $3.50 per month 
in each of the three years. 
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The cost of service study found that 
Tipp City’s purchased power cost is 
extremely competitive in the marketplace 
today and Tipp Electric customers will 
continue to enjoy a significant savings over 
investor owned utility rates. The savings 
edge that Tipp Electric will maintain for 
its residential customers compared to 
DP&L (after the rate adjustment) has  
been estimated at between 20 and 25%.

If you have any questions as to how 
these changes might affect your particular 
bill, please feel free to contact the Utility 
Billing Office at 667-8424 or the Director 
of Utilities Office at 667-6305. 

Veterans  
Park

With the planning and design work 
complete, the City will soon be 

moving forward with construction at the 
corner of Main & Hyatt on the new Veter-
ans Memorial. The park is a multi-faceted 
venture with financial support and in-
kind contributions coming from multiple 
sources. Key park components include the 
memorial monument itself, brick pavers, 
decorative block retaining wall, Gazebo, 
drinking fountain, landscaping, and light-
ing. This work will coincide with Phase 
II of the Main Street Streetscape project 
between Tippecanoe & Hyatt. These two 
projects combined, when completed, will 
provide a transformation of sorts for this 
intersection. 

Subscribe to our e-mail newsletter  
at www.tippcityohio.gov
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Summer Job 
Opportunities

The Tippecanoe Family Aquatic 
Center still has a number of 
positions unfilled for this upcoming 
swim season. If you or someone 
you know may be interested in a 
seasonal job opportunity at the 
Center, please contact Jeff Blume 
at Dayton Pool Management at 
(937)395-1444 or simply apply online 
at daytonpoolmanagement.com.

Income Tax  
Filing Deadline
As a reminder, the City of Tipp City’s 

2006 income tax return is due April 
15, 2007 and filing is mandatory. Call 
the Tax Office at 667-8426 for more 
information. 

Important  
City Contacts

Automated Attendant/ 
Direct Connect  669-TIPP

Police, Fire and EMS  
(EMERGENCY)  9-1-1

Miami County Communications 
Center (Non-Emergency)   
440-9911

Police (Non-Emergency)  
667-3112

Fire and EMS 
(Non-Emergency)   
667-9199 or 667-1680

Utility Billing  667-8424

Planning/Zoning  667-6305

Engineering and Utilities  
667-6305

Service Center  
(Parks and Streets)  667-8234

City Manager’s Office  667-8425

Clerk of Council  506-3173


